Office in Home: does the taxpayer qualify for the deduction?

Is the dwelling used for qualified day

Is the home office used for storage of

YesH No inventory or product samples and are these Yes
care? items stored in a separately identifiable
space?
No No
Is the home office used on a regular basis Is the home office that is used for the
(occasional or incidental use is not taxpayer's trade or business a separate
. . .. Yes . Noh
sufficient even if the office is used for no structure that is not attached to the
other purpose)? taxpayer's dwelling unit?
Yes Yes
Is the home office used exclusively for the
No}{ taxpayer's trade or business (no personal 1Yes -| Is the taxpayer an employee?
use, including storage of personal items)? N
0
Yes
Is the home office used in connection Nold Is the home office for a tax year after
Noll with a trade or business that is December 31, 19987
income-producing (not including % es
personal investment activities)?
Is the employee using the home office for Is the home office used exclusively for
Noly the convenience of the employer (IRC administrative or management activities of
280A(c)(1))? No|{ the trade or business (including meeting
5% with patients, clients, and customers during
es
the year)?
1
Yes
Does the employee rent out all or part of |
the home to the employer and use the - -
Yes| . : No, Is there another fixed location of the trade
rented portion to perform services as an or business where the taxpayer conducts
? : C No|+
employee (IRC 280A(c)(6))’ substantial administrative or management
activities of the trade or business?
The taxpayer does NOT qualify for an Yes
office in home deduction. |
The taxpayer does NOT qualify for an
office in home deduction.
The taxpayer DOES qualify to deduct Is !;he horr;e office a place thatf is used by
expenses for office in home subject to p atcllen?, ¢ 1ep;s, }?r customers 0; meetmg,; No|H
net income from the trade or business or dealing Wltf L © ta):lp ayelr) in the n;)rma
(mortgage interest and real estate taxes course of the tra.‘ C OF DUSINESS .
can create a loss on Schedule C; Yes
disallowed losses are carried forward). . ' - -
! W ! ward) Is the home office the sole fixed location
Yes . No}-
of the business?




