Is Mortgage Interest Fully Deductible?

Were the taxpayer's total mortgage
balances (include balances of all mortgages
secured by one main home and one second
home.) $100,000 or less ($50,000 or less if

married filing separately)?

No

Were all of the home mortgages taken out

on or before 10-13-877?

No

Were all of the taxpayer's home
mortgages taken out after 10-13-87 and

equity debt.

The taxpayer's interest is fully

deductible. Note: if the total amount of
all mortgages exceeds FMV, an

additional limit may apply to home

Go to Table 1 in Part 2 of IRS

taxpayer's deductible interest.

Publication 936 to determine the

No

Yes|-

N
used to buy, build, or improve taxpayer's ©

main home or second home, or both?

Yes

Yes

Were the mortgage balances $1,000,000
or less ($500,000 or less if married filing

No
separately)?

married filing separately)?

Were the taxpayer'sl grandfathered debt
plus home acquisition debt balances
$1,000,000 or less ($500,000 or less if

Yes

|
Were the taxpayer's home equity debt
balances $100,000 or less ($50,000 or less

if married filing separately)? Note:

qualified home equity debt may not exceed
the lesser of $100,000 or FMV minus
home acquisition debt (including
grandfathered debt).

Nol-




